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To tHE SHAREHOLDERS: 


Your Directors beg to submit herewith the Annual 
Report and Financial Statements for the year ended December 31, 1960, 
which cover the thirty-fourth year of operations of your Company. 


EARNINGS 


CoNSOLIDATED operating revenue and other income amounted to 
$19,961,971 as compared to $18,443,718 for 1959, the balance added to 
surplus was $4,549,328 as compared to $4,089,773 for 1959. 


The increase in revenue resulted from higher demand for and greater 
use of electric service and the sale of excess power available due to excel- 
lent water conditions during the first nine months of the year. 


The increase in other income resulted from interest earned on com- 
pensation received to date from The New Brunswick Electric Power 
Commission. 


Expenses increased due to higher operating costs and taxes. 


FINANCIAL POSITION 


Durinc the year the Company purchased $1,888,000 principal amount 
of First Mortgage Bonds, $639,000 of 234% Sinking Fund Debentures and 
$100,000 Serial Notes which have been surrendered to the Trustee. 
These purchases, together with earlier purchases, were sufficient to meet 
the 1960 sinking fund requirements and to leave a balance of $2,731,000 
principal amount of First Mortgage Bonds (Series C and D), and $802,000 
Sinking Fund Debentures for future sinking fund requirements which are 
$1,785,055 in 1961. 


DIVIDENDS 


REGULAR quarterly dividends were paid on the 5% and 514% cumu- 
lative preferred shares. Quarterly dividends paid on the common shares 
amounted to $1.60 a share. 


OPERATIONS 


Tue total generated and purchased energy for the year was 
3,842,864,425 kilowatt hours compared with 3,439,375,630 kilowatt hours 
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in 1959, exclusive of 90,849,000 kilowatt hours generated at Grand Falls, 
New Brunswick during the first four months of 1959. 


The electricity needed to meet the 1960 demands of our domestic, 
general service and retail industrial customers, all of whom are in the 
Province of Quebec, rose to 738,000,000 kilowatt hours, an increase of 
10% over 1959. 


Not only has there been a sustained increase in the number of cus- 
tomers served by the Company but there has also been a substantial rise 
in the average consumption by annual domestic customers, which 
amounted to 4,814 kilowatt hours in 1960, over seven times 1940 consump- 
tion. A very large proportion of this increase in consumption of electricity 
enjoys the lowest stepdown rate in the authorized schedules. In con- 
sequence the average revenue from annual domestic consumers has de- 
creased from 3.79¢ per kilowatt hour in 1940 to 1.25¢ per kilowatt hour in 
1960. 


Surveys’ were completed for a 240,000 volt transmission line from 
Paugan to Lachute to connect with the new line from Lachute to Paquin, 
north of St. Jéréme. 


The 69,000 volt line from Ste. Agathe to St. Jovite was placed in 
service temporarily at 26,400 volts. Surveys were made for a 69,000 volt 
line from Paquin to New Glasgow. The rebuilding of existing 26,400 volt 
lines for future operation at 69,000 volts was continued between St. Jovite 
and L’Annonciation, New Glasgow and Rawdon, and Paugan and Mani- 
waki, with the use of hot line tools to minimize interruptions to service. 


A 9,000 kva 110,000 volt substation and a 110,000 volt line were built 
at Thurso to supply power to the Singer Manufacturing Company and 
the Thurso Pulp and Paper Company. A second transformer, 15,000 kva 
110,000—26,400 volt, was installed at Dorion, and a spare 13,900 kva 
transformer was added at St. Jérdme. A 20,000 kva voltage regulator was 
installed at each of the Dorion and Lachute substations and a 10,000 kva 
regulator was connected at St. Lin. 


A new distribution substation was placed in service at Bryson, the 
Ste. Adéle substation was rebuilt for future 69,000 volt operation, a 
10,000 kva 26,400 volt transformer was installed at the St. Jérdme Legault 
Street substation, and second transformers were added to double the 
capacity of the 26,400 volt substations at Wyman and Chelsea. Additions 
were made to the capacity of our distribution substations at Shawville, 
Lois Street (Hull), Verdun (Hull), Papineauville, Grace Street (Lachute), 
Hudson, St. Lazare, Riviére 4 Gagnon (St. Jérdme), Lake Alouette and 
St. Faustin. 


Voltage of several distribution systems was raised: Ste. Adéle, from 
8,000 volts to 13,000 volts, St. Polycarpe, from 4,600 volts to 8,000 volts, 
and Rigaud, from 2,300 volts to 4,000 volts. 
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49 miles of pole lines and 86 miles of circuits on existing poles were 
added to the distribution system. 


1960 expenditures for these improvements and additions amounted to 
$2,835,000. 


Over 5,000 new customers were connected in 1960 bringing the total 
served by the Company to more than 101,800. Prizes were presented to 
the ten customers, one in each Division of the Company’s Distribution 
System, who made the closest guess of the date and time when our 
101,000th customer was connected. 


NEW BRUNSWICK 


Tue New Brunswick Electric Power Commission paid the Company 
in 1960 a total of $10,243,143.70 on account of the compensation claimed 
by the Company for the expropriation of its Grand Falls plant, transmission 
line and flowage lands in New Brunswick and Maine, of which $492,213.70 
represented interest. The monies received from the Commission are 
invested in high-grade bonds. The Compensation Action instituted by 
the Company is proceeding in respect of the remainder of its claim. 


OUTLOOK 


In the early months of 1960 the demand for new services reached an 
alltime peak. This demand was not so apparent towards the end of the 
year but it is reasonable to assume that the rate of increase will be sus- 
tained with a corresponding growth in demand. 


The 1961 program of expansion and improvement of existing facilities 
envisages expenditures of the order of $3,200,000. 


An illustrated booklet similar to those issued in 1951 and 1956 review- 
ing the activities of the Company in the past five years will be distributed 
in 1961. 


eH ReeM ali) 
Your Directors wish to record their appreciation of the loyal and 
efficient services of our staff and employees throughout the past year. 


For the Board of Directors, 


March 15, 1961. President 
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AUDITORS’ REPORT TO THE SHAREHOLDERS 


GatiIngAU Power Company, 
Hutt, Que. 


We have examined the consolidated balance sheet of Gatineau Power Company and 
subsidiary companies as at December 31, 1960 and the related statement of consolidated profit 
and loss and surplus for the year ended on that date and have obtained all the information 
and explanations we have required. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circumstances. 


In our opinion, and according to the best of our information and the explanations given 
to us and as shown by the books of the companies, the accompanying consolidated balance 
sheet and related statement of consolidated profit and loss and surplus, together with 
explanatory notations forming a part thereof, are properly drawn up so as to exhibit a true 
and correct view of the state of the affairs of the company and subsidiary companies as at 
December 31, 1960 and the results of their operations for the year ended on that date, in 
conformity with generally accepted accounting principals applied on a basis consistent with 
that of the preceding year. 


Ross, Toucue €& Co. 


Chartered Accountants. 


Montreal, Que., February 28, 1961. 
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GATINEAU POWER COMPANY 


AND SUBSIDIARY COMPANIES 


Statement of Consolidated Profit and Loss and Surplus 


OperaTING REVENUE AND OTHER INCOME: 


Operating revenue 
Other income . 


EXPENSES: 


Power purchased . 

Operating . 

Maintenance . 

Taxes—other than ees based ¢ on income 
General and administrative . 


NET INCOME BEFORE INTEREST AND OTHER CHARGES . 


DEDUCTIONS: 
Interest—bonds and prior liens 
Interest— debentures and other. 
Exchange (profit) . 
Provision for depreciation (note ay 
Amortization of discount and expense 
Provision for taxes based on income 


BALANCE ADDED TO SURPLUS 


EARNED SURPLUS— JANUARY 1 


SurpeLus ADJUSTMENTs—credit or (debit)—note 7 . 


DIVIDENDS: 


On 5% cumulative preferred stock. 
On 544% cumulative ead stock . 
On common stock 


EARNED SURPLUS—DECEMBER 31 . 


For the years ended 
December 31 


1960 


$19,212,493 
749,478 


19,961,971 


1,939,398 
1,886,766 
1,414,473 
1,290,327 

841,217 


7,372,181 
12,589,790 


1,578,044 
39,847 
(50,852) 
2,000,000 
143,823 
4,329,600 


8,040,462 


4,549,328 
P77, 


170,166 


15,831,211 


609,800 
192,500 
2,659,968 


3,462,268 
$12,368,943 


See accompanying notes which are an integral part of the above statement. 


1959 


$18,109,567 
334,151 


18,443,718 


175/067 
1,825,163 
1,214,029 
1,163,475 

765,990 


6,726,224 
11,717,494 


1,615,622 
47,226 
(58,250) 
2,000,000 
143,823 
3,879,300 


7,627,721 


4,089,773 


11,025,978 


(541,766) 
14,573,985 


609,800 
192,500 
2,659,968 


3,462,268 
$11,111,717 
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ASSETS 


CapiraL ASssETS: 


Plants and properties; development costs; water power and 
storage rights and intangibles (note 1) 


INVESTMENTS . 


Current ASSETS: 


Cash ($21,291 U.S. Currency) 

Marketable securities, at cost which is approximately 
market . oe ae 

Accounts receivable (less r reserve of $46, 266) 


Inventories of materials and supplies (valued at cost or r less) ; 


DEFERRED AssETS AND EXPENSES: 


Accounts receivable not currently due . 

Prepaid insurance and taxes 

Deferred assets and charges applicable to future operations 
Unamortized debt discount and expense. 


See accompanying notes which are an integral part of the above statement. 


GATINEAU POWE) 


AND SUBSIDIAR 


Consolidated Balance She 


$147,253,176 


190,995 


606,200 


11,161,151 
1,524,014 


940,444 14,231,809 


118,739 
247,206 
383,560 


1,148,625 1,898,130 


3163.574.110 


GATINEAU POW FR COMPANY 


OMPANY 


MPANIES 


December 31, 1960 


LIABILITIES 
Funvep Dest (note 2): 


First Mortgage Bonds 3% Series “C’” due 1970 (U.S. Currency) 
First Mortgage Bonds 314% Series“D” due 1970... , 
First Mortgage Bonds 334% Series ““E” due 1973 

Property Purchase Obligation 5% due 1961-1962. . _ 
Sinking Fund Debentures 234% due 1961 (U.S. Currency) . 
Serial Notes 444% due 1961-1963 . . . . . . 


Current LIasiuitizs: 


Accounts payable and accrued liabilities 

Accrued taxes . A PNT I Bes 
Accrued interest ($52,746 U.S. Currency) . 
Dividends payable January 1,1961 . . . 


DererreD Crepits: 


Income tax (note 4): 
Cumulative reduction in income tax applicable to future years 
Other deferred credits: 
Advances received on account of construction to be applied 
in reduction of power bills in future years and other 
deferred credits res ae 


RESERVES: 


Depreciation (note 3) (including $11,094,225 arising from 
charges'to paidin surplus) . . . . . . 
Less: Retirements . . 


Other reserves 


Shares Shares 
Authorized Issued 
121,960 121,960* 
50,000  35,000* 
3,000,000 1,662,480 


Capirat Stock AND SURPLUS: 


5% Cumulative Preferred Stock $100 par 
544% Cumulative Preferred Stock $100 par 
Common stock without nominal or par value 
Earned Surplus (statement attached) 


*Ranking on any liquidation or redemption for $110 per share, 


Signed on behalf of the Board—G. Gorvow Gate, Director, W. Fraser Haptey, Director. 


$41,977,000 
5,292,000 
2,811,000 
16,111 
148,000 


300,000 


1,293,217 
3,083,032 
76,669 


865,742 


2,095,500 


pee aly 


54,075,233 
2,451,126 


51,624,107 
37,477 


12,196,000 
3,500,000 
25,426,897 


12,368,943 


$50,544,111 


5,318,660 


2,557,915 


51,661,584 


53,491,840 
$163,574,110 
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GATINEAU POWER COMPANY 


AND SUBSIDIARY COMPANIES 
Notes to Consolidated Financial Statements 


1. PLANTs AND Properties; DeveELopMENT Costs; WATER PowER AND STORAGE 
RIGHTs AND INTANGIBLES: 


The properties (including expenditures on storage works now owned by the Province of Quebec and operated 
by the Department of Hydraulic Resources under contracts with Gatineau Power Company) are stated at cost of 
construction or acquisition, in part from affiliates, on the basis of cash paid or par or stated value of capital stocks 
issued therefor. 

On May 1, 1959, The New Brunswick Electric Power Commission, acquired by expropriation under the Electric 
Power Act, the properties of Gatineau Power Company relating to its Grand Falls power plant which has a capacity 
of 80,000 horsepower, as well as its transmission line to Dalhousie, N.B. Subsequent to the expropriation of these 
properties, the Company, pursuant to the Act to Incorporate Saint John River Power Company, requested the 
Commission to purchase its flowage lands and rights on the Saint John River in the State of Maine, as well as the 
remaining flowage lands and rights on the New Brunswick side of the River which had not been expropriated. 

Pursuant to the Electric Power Act, the Company on March 1, 1960, instituted a Compensation Action in 
respect of the properties referred to in the preceding paragraph, which Action is still pending. In 1960 the Company 
received $9,750,970 from The New Brunswick Electric Power Commission on account of the compensation claimed 
by the Action. The properties referred to are still included under Capital Assets on the accompanying Consolidated 
Balance Sheet at December 31, 1960, less the amount of $9,750,970. 


2. Funpep Dest: 
Long term debt redemption and sinking fund requirements for 1961 amount to $1,785,055. As at December 31, 
1960, the Company has purchased and surrendered for cancellation $3,533,000 par value of bonds and debentures 
in anticipation of its sinking fund requirements for future years. 


3. DEPRECIATION RESERVE AND DzPRECIATION: 
The provision for depreciation of $2,000,000 as charged against current year’s revenue has been determined by 
management. An additional amount of $350,000 was charged to earned surplus account to increase the total provi- 
sion for 1960 to approximately the maximum amount allowable for income tax purposes. 


4, DEFERRED Crepits — CuMULATIVE REDUCTION IN INCOME Tax: 

This item represents reduction in income tax payable for the years 1954 to 1960 inclusive by reason of additiona 
amounts for depreciation aggregating $4,600,000 charged against earned surplus account in these years as explained 
in note 3. This deferred credit is available for appropriation in future years should depreciation allowable for tax 
purposes be less than the amount actually charged against operations. 


5. ContTINGENT LIABILITIES: 


No provision has been made in the accompanying financial statements for possible liability under pending law 
suits, claims for damages, etc. The management of Gatineau Power Company reports such claims as aggregating 
approximately $230,070. 


6. ForgiGgN ExcHANGE: 
In the accompanying statements all figures have been stated at parity of exchange. 


7. SurepLus ADJUSTMENTS: 


This amount consists of: 
Profit on Company's bonds and debentures surrendered for cancellation . . . .. ., $330,912 
Interest less income taxes thereon received for the period May 1, 1959 to December 31, 1959 
from The New Brunswick Electric Power Commission in connection with compensation 


received Ou properties merenred i ColmlN Otel amin anny 0 eens nnn 161,106 
Aidiustmentiotprionyearsy inc Omen taxes lls t= lt iii aii] / si) si ne 28,148 
520,166 

Less additional depreciation (Note3) . . . . . . oy cp vik so a 350,000 
$170,166 


Printed in Canada 
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